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ACTION EA-10 

INFO OCT-01 EUR- 1 2 ISO-OO SP-02 AID-05 EB-07 NSC-05 

CIEP-01 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 

COME-OO FRB-03 INR-07 NSAE-00 USIA-06 XMB-02 OPIC-03 

LAB-04 SIL-01 IGA-01 /091 W 

057980 

R 161703Z JUN 75 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 0788 
INFO AMEMBASSY LONDON 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AMEMBASSY JAKARTA 
AMEMBASSY SEOUL 
AMEMBASSY KUALA LUMPUR 
AMEMBASSY MANILA 
AMEMBASSY VIENTIANE 

CONFIDENTIAL BONN 09668 

E.O. 11652: GDS 
TAGS: EAID, EFIN, BEXP 

SUBJECT: CAMBODIAN AND VIETNAMESE PARTICIPATION IN ADB 

REF: STATE 134538 

tv EMBOFF DISCUSSED QUESTIONS OF FUTURE ADB RELATIONS 
WITH CAMBODIA AND VIETNAM WITH SCHULZ AND OSTERHAUS 
IN OFFICE OF IBRD AND REGIONAL BANK AFFAIRS OF 
MINISTRY FOR ECONOMIC COOPERATION. WHILE THEY 
APPRECIATED PROBLEM WE FACED IN MAINTAINING 
CONGRESSIONAL SUPPORT FOR ADB, THEY BELIEVED IT WOULD 
BE AN ERROR FOR THE NON-REGIONAL MEMBERS TO TRY 
ACTIVELY TO PREVENT A RESUMPTION OF ADB OPERATIONS IN 
VIETNAM AND CAMBODIA. 
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2. THEY ARGUED THAT IN FIRST PLACE BANK HAS A LEGI 
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TIMATE INTEREST IN SEEING WHERE IT STANDS CONCERNING 
PROJECTS ALREADY UNDERWAY AS WELL AS STATUS OF OB- 
LIGATIONS OF PREVIOUS GOVERNMENTS TO THE BANK. THEY 
SEE NO REASON WHY BANK SHOULD NOT INITIATE DISCUSSIONS 
TO CLARIFY POINTS OF THIS SORT. AS TO QUESTION OF 
FUTURE PARTICIPATION, SCHULZ BELIEVED IT WOULD BE FAR 
BETTER FOR BANK TO ADOPT POSTURE OF KEEPING DOOR OPEN. 
BY CONTINUING ADB OPERATIONS IN VIETNAM AND CAMBODIA. 
WE MIGHT BE ABLE TO OFFER PRESENT GOVERNMENTS AN 
OPPORTUNITY TO FOLLOW A PATH OF GREATER AUTONOMY 
WITHIN COMMUNIST BLOC. SCHULZ RECALLED THAT MARSHALL 
PLAN WAS OFFERED TO COUNTRIES ON BOTH SIDES OF IRON 
CURTAIN AND THAT IMF HAS TAKEN RECEPTIVE POSTURE 
CONCERNING POSSIBLE EASTERN EUROPEAN PARTICIPATION. 

3. SCHULZ, WHO REPRESENTED FRG AT LAOS DONORS GROUP 
MEETING IN APRIL. RECALLED THAT AT THAT TIME US DEL 
JOINED OTHERS IN TRYING TO IMPRESS PATHET LAO PARTI- 
CIPANTS OF DESIRABILITY OF KEEPING DOOR OPEN TO THE 
WEST. HE FEARS THAT IF WE SWITCH TO HARD LINE AT 
THIS POINT, WE WILL DESTROY ANY CHANCES WE HAVE FOR 
WORKING WITH THE PATHET LAO, AND THAT WE WILL ALSO 
RISK ALIENATING OTHER ASIAN MEMBERS WHO ARE SENSITIVE 
ABOUT PROTECTING THE REGIONAL INTEGRITY OF THE BANK. 
CASH 
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